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SUBJECT: GE BID FOR CSN HOT STRIP MILL 
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1 . WHILE EXIMBANK IS DISAPPOINTED AT FAILURE OF MORE U.S. 

FIRMS TO WIN SUBSTANTIAL BUSINESS FOR THE THIRD PHASE STEEL 
EXPANSION, BOTTOM LINE IS PRICE CONSIDERATION AND EXTENT OF 
BRAZILIAN PARTICIPATION. 

2. IN RESPONSE TO GE COMPLAINT RE ALLEGED POLITICAL 
PRESSURE IN AWARDING HOT STRIP MILL TO JAPANESE, EXIMBANK 
TELEPHONED COLONEL PENA OF CSN. EXIMBANK WAS ASSURED 
THAT AWARD WAS MADE PROPERLY IN ACCORDANCE WITH AGREED 
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NO JUSTIFICATION FOR THE GE COMPLAINT. GE HAS NOW APOLOG- 
IZED FOR THEIR HASTE IN MAKING AN INACCURATE COMPLAINT. 

3. UNDER THE CIRCUMSTANCES, EMBASSY IS REQUESTED NOT TO 
PURSUE SPECIFICALLY THE GE COMPLAINT FURTHER. HOWEVER WE ARE 
PLEASED THAT EMBASSY WILL FOLLOW UP WITH WILKIE BARBOSA ON 
OVERALL QUESTION OF PARTICIPATION OF US FIRMS IN BRAZIL'S 
STEEL EXPANSION PROGRAM. 

4. EXIMBANK WOULD APPRECIATE EMBASSY FOLLOWING THIRD STAGE 
PROGRAM CLOSELY AND PERIODICALLY ADVISE EXIMBANK AND 
COMMERCE AS TO STATUS OF AWARDS. KISSINGER 
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